Errata for Putting Auction Theory to Work
Please send reports about errors found in this book to: paul@milgrom.net. 

1. The first report of an error is from Hugo M Panzo and is confirmed. It is as follows:

p.237  There is an error in equation 6.14 on page 237 of Putting Auction Theory to Work. This is in the section on bidding credits. The third term on the left hand side of the equation for the expectation of the highest value is missing a factor of 1/(. Consequently, the right hand side should be ½+(2/6. This also effects the derivation of the expectation of the second highest value which should be ((½–(/6). 

2. Ilya Segal reports the following correction: 
p.67  In Theorem 3.1, condition (1) should be replaced by: “(1) For all x and t, u2(x,t) = (u/(t exists.”

A more general statement using a weaker condition can be found at http://faculty.wcas.northwestern.edu/~jel292/reveq2.pdf.

3. Yuanchuan Lien reports the follow several corrections: 

p.201 
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p.216 When 
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This event also leads to positive payoff.

p.146 “… Let us assume that 
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 is a supermodular function… “, instead of submodular. In subnote 20, if submodular, we have
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 from the derivation in the subnote just before the conclusion.



[image: image7.wmf](

)

(

)

g

g

¢

-

£

-

Þ

|

1

|

1

t

F

t

F




[image: image8.wmf](

)

(

)

g

g

|

|

t

F

t

F

£

¢

Þ

.


This is different from the conclusion there, 
[image: image9.wmf](

)

(

)

g

g

¢

£

|

|

t

F

t

F

. However, 
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 is necessarily for the subsequent argument in the book. So, we need supermodularity instead.

P.202 Theorem 5.4.17. 
[image: image11.wmf](

)

(

)

(

)

(

)

[

]

(

)

s

s

t

t

t

v

E

b

£

<

1

1

1

|

,

ˆ

, instead of 
[image: image12.wmf](

)

(

)

(

)

[

]

(

)

s

s

t

t

s

v

E

b

£

<

1

1

|

,

ˆ

.

p.137 Proof. By (4.27), if 
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. Ranking lemma requires “=” to imply strict ordering. 
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